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During a recent visit in Havana, Gert Rosenthal, Executive Secretary of the UN Economic
Commission on Latin America and the Caribbean (ECLAC), told Prensa Latina that economic
recession continues in the region, while a generalized recovery is not expected within the next four
years. Since 1982, said the Guatemalan economist, Latin America has been engulfed in a long-term
"recessionary cycle," albeit with some ups and downs, and differences among countries. Economic
stagnation, he added, will continue into the foreseeable future. Rosenthal, who assumed the position
at ECLA in January this year, said there are not "many elements in the external panorama" that
would lead analysts to predict a "definitive recovery" by 1990 or 1992. The current situation, he
said, very crudely demonstrates the failure of recent "miracles" and overrated economic "models"
that have only exacerbated domestic structural problems, and the declining standard of living for
the majority of Latin Americans. "These difficult domestic situations are aggravated by external
factors dictated by unjust and inequitable international economic relations imposed by the major
industrialized nations..." Examples of these "external factors" mentioned by Rosenthal were a
worsening in prevailing unequal terms of trade, growing difficulties by Latin American exporters to
access industrialized nations' markets. Meanwhile, said Rosenthal, the region's foreign debt burden
has increased to $410 billion, and overall, raw materials prices continue on the downside. The
economist pointed out that the 40 member nations of ECLA experienced an aggregate growth rate
of only 2.6% in 1987, lower that the average 3.7% rate of the previous three years. Growth projection
scenarios are very discouraging, said Rosenthal. For instance, according to some projections, in
1992 the majority of Latin American and Caribbean countries will experience a per capita real
growth rate lower than in the early 1960s. For the past six years, he said, two-thirds of the 20 nations
that maintain reliable statistics show economic recession. Current projections, said Rosenthal,
indicate that 1988 will likely be the seventh consecutive year of "recessive tendencies." Rosenthal
described the net capital outflow from Latin America and the Caribbean as a "great bloodletting of
capital realized by the West (principally, the US and Japan)." This resource transfer, he said, is the
outcome of unequal terms of trade affecting most of Latin America; the massive debt service burden,
which absorbs one-half of export revenues in some countries; and, high interest rates on the debt.
Consequently, according to Rosenthal, the net transfer of financial resources from the region since
1983 estimated at about $150 billion is not surprising. (Basic data from Prensa Latina, 04/18/88)
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